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About the Company

Standing out as a beacon of hope despite import restrictions, Asian Paints has maintained its
position as the leading player in the market for over fifty years! Renowned for its innovative
products, this esteemed brand has consistently stayed ahead of its competitors. With an
extensive logistics network and a wealth of data, it currently commands a 60% share in the Indian
Paints industry. The company engages in manufacturing, trading, and selling a wide array of
paints, coatings, wallcoverings, adhesives, tools, and home décor items such as rugs, furnishings,
furniture, bath fittings, and sanitaryware. Additionally, it offers various services including end-to-
end design-to-execution services, safe painting solutions, and interior designing, among others.

Recent Quarter Highlights

e Total sales went up by 5.4% to Rs. 9,074.9 crores in Q3FY24.

» The profit before depreciation, interest, and taxes (PBDIT) rose by 27.6% to Rs. 2,056.1 crores from Rs.
1,611.4 crores.

e The PBDIT margin improved to 22.7% from 18.7% compared to the same period last year.

» Net profit increased by 35.0% to Rs. 1,447.7 crores.

* International business sales remained steady in Q3 FY'24, though there were challenges due to economic
conditions in key markets.

 Sales in the bath fittings business decreased by 5.0% due to weak industry demand.

 Kitchen business sales remained stable after four quarters of decline.

e White Teak sales increased by 18.3% and Weatherseal sales more than doubled.

e APPPG sales increased by 10.1% and PPGAP sales by 12.3% in Q3 FY'24.

e Expansion projects at Khandala and Kasna have been completed, increasing production capacity.

Management Commentary

e As per their managemnet remarks by Amit Syngle, Managing Director & CEO “In the last quarter, both our
Decorative and Industrial coatings sectors experienced a combined growth of 6.1%, driven by strong double-digit
growth in Industrial coatings. Within the Decorative Business, Luxury and Economy segments performed well,
achieving a robust 12% increase in volume and 5.5% in value. Although demand eased towards the end of the
quarter, an extended festive season supported growth. Our Auto OE and General Industrial coating businesses also
saw solid revenue growth and healthy profit margins. Internationally, we experienced growth in the Middle East and
Africa, despite challenges from economic conditions and inflation in South Asia and Egypt. Home Décor showed
improvement, particularly with new categories gaining traction and integration efforts in our Beautiful Homes
stores. Margins benefited from growth in luxury products and lower raw material prices, along with operational
efficiencies. Looking ahead, we remain focused on driving sales growth and investing in customer-focused

initiatives to strengthen our market leadership.”
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Historical Financial Statement - ASIAN PAINTS LTD

Mar-19 Mar-20 Mar-21 Mar-22

Income Statement
Sales 19,2401 20,2113 217128 291013 T34 4886 355513 ¥ 38,39541
Sales Growth 14 .36% 5.05% 7.43% 34.03% 1851% 3.08% 11.33%
COGS 129058 131580 140351 T 20,5906 T 237667 27,7929 2271949126
CONGE5 % Sales 67.08% 65.10% o4.64% F0.75% 68.91% 16.94% -4.41%
Gross Profit % 6,334.32 % 7,053.23 X7,6771.72 %8,510.71 %10,721.89 %X 7,758.37 % 15,675.92
Gross Margins 3292% 34.90% 35.36% 2925% 31.09% 21.82% 40.83%
selling & General Expenses £256038° <2,89641 7 282212 %3707.10° 446205 $3,291.41 4210.258073
S&G Exp % Sales 13.35% 14.33% 13.00% 12.74% 12.94% 926% 10.97%
EBITDA % 3,764.04 % 4,156.82 % 4,855.60 %4,803.61 % 6,259.84 % 8,367.92 %6423.26
EBITDA Margins 1957% 20.57% 22.36% 16.51% 18.15% 23.54% 16.73%
Interest 11047 T102.33 0163 0541 T 14445 T 18998 189498
Interest % Sales 0.57% 0.51% 042% 0.33% 0.42% 0.53% 0.49%
Depreciation Tp2214 78050 79127 T B16.36 T B58.02 I 347 .56 T 34756
Depreciation%Sales 3.23% 3.86% 3.64% 281% 2.49% 2.38% 221%
Earnings Before Tax %3,032.33 232740 239727 38918 25257.4 %7,3304 353857
EBT % Sales 15.76% 16.20% 18.30% 13.37% 15.24% 20.62% 14.03%
Tax F 1 Mmak 1 FRCA G FI1MAT AR F11Nnra F 1 4493 ';r %1‘_892_? %1‘_89‘2_?
Effective Tax Rate Cash from Operating Activities %4695 30382  %36834 9865 Telm3a L o e
Met Profit Cash from Investing Activities (2917.8) (% 517.9) (% 540.5) (% 316.8) (®1,2823) = 5,437.7 % 3,493.0
Bl=k &4 i - -
et viargins Cash from Financing Activities {*1,1175) (22,8715) (T650.4) (T1,807.6) (¥2,140.1) 15305
Mo of Equity Shares Q5492 95492

Net Cash Flow =434.3 (% 351.2) %2,492.4 (% 1,137.9) z 7710
Earnings per Share 2017 F 2522 T 29497 T 2908 3924 I 56.69 Tpl22
EFP5 Growth % 9.83% 25.07% 18.85% -3.00% 34.96% 44 47% 8.00%
Dividend per Share 105 T120 178 ¥ 192 T 257 - -
Dividend payout ratio 52.07% 47 58% 59.55% 65 .86% 65.37% 0.00% 0.00%
Retained Earnings 47 93% 52.42% 40.45% 34.14% 34.63% 100.00% 100.00%%
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Balance Sheet

Mar-20

Mar-21

Mar-22

Equity Share Capital Zo59 059 059 059 059
Reserves 03746 10,0342 12,7104 T 137156 158963
Borrowings 13196 £1,1185 10031 158649 193256
Other Liabilities T 5,458.7 T 4,889.3 % 5,455.9 Z7,560.0 T 7,8545
Total Liabilities % 16,248.8 % 16,138.0 % 20,355.3 % 22,0584 % 25,7793
Fixed Assets Net Block % 65,496.6 65,2723 % 5,8585 55191 T 57705
Capital Work in Progress 2097 F 1402 1830 4264 10196
Investments X 25686 20189 T 47368 32475 42617
Other Assets 14720 17387 T 25655 % 2,876.7 30362
Total Non Current Assets % 10,746.8 % 10,4701 % 13,3438 % 12,069.7 % 14,0879
Receivables 19073 17952 % 2,602.2 38714 T 46369
Inventory 31499 33898 T 3,7986 % 6,153.0 56,2106
Cash & Bank T 4449 ZT7B28 T B10.8 T B64.3 T 3438
Total Current Assets % 55021 % 5,967.9 % 7,011.5 % 10,8888 11,6914
Total Assets % 16,248.8 % 16,138.0 % 20,355.3 % 22,0584 % 25,7793
RATIO ANALYSIS

Ratio Analysis of - TATA MOTORS LTD

Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mean Median

SalesGrowth 14.36% 5.05% 7.43% 34.03% 1851% «, o9, . 12.54% 11.41%
EBITDA Growth 17.51%  10.41% 16.81% -1.07% 30.32% +t et * 13.81% 11.94%
EBIT Growth 8.22% 7.97%  21.34% -2.04% 35.09% ¢t eaast 13.77%  9.21%
Met Profit Growth 9.83% 25.07%  18.85% -3.00% 34.96% et aaatr Y 14.72% 12.88%
Dividend Growth 20.89%  14.29%  48.75% 7.28% 33.94% o+ " o “e*  20.53% 20.69%
Gross Margin 32.92% 34.90% 35.36%  29.25%  31.09% ..*"*+"7_ . 32.90% 33.19%
EBITDA Margin 19.57%  20.57% 22.36% 16.51% 18.15% , ,+*++* _+ 1B.B0% 19.07%
EBIT Margin 3.81%  4.37%  4.07% 3.13% 291% ., ..." Tese  3.01% 2.69%
EBT Margin 15.76%  16.20%  18.30%  13.37%  15.24% ..***++", . 15.80% 15.98%
Met Profit Margin 10.05% 1197%  13.24% 9.58% 1091% , ,eo*e,* ) .+ 10.70% 10.69%
SalesExpensestSales 13.35%  14.33%  13.00% 12.74% 12.94% *** e, e 14.10% 14.38%
Depreciation¥Sales 3.23% 3.86% 3.64% 2.81% 249% o, 0. e 2.63% 2.36%
CperatinglncomefSales 3.81% 4.37% 4.07% 3.13% 291% , ... " Tes 3.01% 2.69%
Return on Capital Employed 29.13%  30.02%  29.24% 25.89% 30.14% " **eeaaa, . 32.38% 30.96%
Retained Earnings% A7.93% 52.42% 4045%  34.14%  34.63% " +"*".,, 46.69% 50.18%
Return on Equity% 20.42%  23.88%  22.45%  20.19%  23.54% "L, *.,e 23.26% 22.99%
Self Sustained Growth Rate 9.79%  12.52% 9.08% 6.89% 8.15% " ttaset. s 10.97% 10.40%
Interest Coverage Ratio 28.45x 32.99x 44.36x 41.79% 37.40% ,++ " et 45.82x  43.07x
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WHAT SHOULD INVESTORS DO?

We used the Earnings Multiple Approach to value the
company because its earnings per share (EPS) has
consistently grown over the past five years, and we expect
this trend to continue in the future. The approach considers
three scenarios: conservative, neutral, and aggressive. In
the conservative scenario, we anticipate a slowdown in
EPS growth. In the neutral scenario, we expect EPS growth
to maintain its current pace. In the aggressive scenario, we
predict an acceleration in EPS growth. However, we
adopted a slightly conservative approach in all scenarios
to prioritize safety.

Conservative MNeutral Aggressive

Est. CAGR in EP5% (in the next 10 years) 8% 9% 10%
Estimated PE in 10th year 60 64 70
Discount Rate# 8% 8% 8%
(-) Margin of Safetyn 10% 10% 10%
Intrinsic Value in 3,343.97 3,911.28 4,687.04
FairValue in X 3009.58 3,520.15 4,218.34

We analyzed Asian Paints and discovered that the firm is
now trading at a discount, with a price lower than its true
value. The Earnings Multiple Approach to Valuation
determines a fair value of 33,511.

Asian Paints' consistent performance track record and
excellent position to capitalize on opportunities in the
paint sector offer us reason to believe in the company's
long-term growth potential.

Given their robust revenue growth and impressive return
ratios, we retain our upgrade recommendation on Asian
Paints, with a target range of 3480 - 3511 in the future
years.

@ Rohit Kumar Sharma (Equity Research Analyst)
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DISCLAIMER:

This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None
can use the report as a base for any claim, demand or cause of action
and, also none is responsible for any loss incurred based upon. The
investments discussed or recommended in this report may not be
suitable for all investors. Opinion expressed is the current opinion as of
the date appearing on the material only.

Further, the information in the document has been printed on the basis of
publicly available information; internal data and other sources believed to
be true and are for general guidance only but which may have not been
verified independently. While every effort is made to ensure the
accuracy and completeness of information contained, the company
takes no responsibility and assumes no liability for any error/ omission or
accuracy of the information. Recipients of this material should rely on
their own judgments and conclusions from relevant sources before
making any investment.

The investment advice should not be considered to be or taken as an
offer to sell or a solicitation to buy/sell any security. Price and value of
the investments referred to in this material are subject to volatility. Past
performance is not a guide for future performance. Certain transactions -
futures, options and other derivatives as well as non-investment grade
securities are subjected to substantial risks and are not suitable for all
investors.
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