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Avenue Supermarts Limited is a Mumbai-based company, which owns and operates D-Mart
stores. D-Mart is a national supermarket chain that offers customers a range of home and
personal products under one roof. The Company offers a wide range of products with a focus on
Foods, Non-Foods (FMCG) and General Merchandise & Apparel product categories. The Company

offers its products under various categories, such as grocery and staples, dairy and frozen, fruits
and vegetables, home and personal care, bed and bath, crockery, footwear, toys and games, kids'
apparel, apparel for men & women and daily essentials. The Company opened its first store in
Mumbai, Maharashtra in 2002. As of September 30, 2023, the Company had 336 operating stores
with Retail Business Area of 13.9 million sq. ft across Maharashtra, Gujarat, Daman, Andhra
Pradesh, Karnataka, Telangana, Tamil Nadu, Madhya Pradesh, Rajasthan, NCR, Chhattisgarh and
Punjab.

Recent Quarter Highlights

e Compared to the same period last year, when total revenue was Rs. 10,638 crore, the quarter
that concluded on September 30, 2023 saw total revenue of Rs. 12,624 crore. EBITDA was Rs.
1,005 crore in Q2FY24 as opposed to Rs. 892 crore in the same period last year. In Q2FY24,
EBITDA margin was 8.0% compared to 8.4% in Q2FY23.

* In the second quarter of FY24, net profit was Rs. 623 crore as opposed to Rs. 686 crore in the
same quarter of FY23. PAT margin decreased from 6.4% in Q2FY23 to 4.9% in Q2FY24.

* In comparison to Q2FY23, basic earnings per share (EPS) for Q2FY24 were Rs. 9.58 as
opposed to Rs. 10.58.

e The total revenue for the first half of FY24 was Rs 24,490 crore, up from Rs 20,676 crore
during the same period in FY23. EBITDA (earnings before interest, taxes, depreciation, and
amortization) was Rs. 2,040 crore in H1FY24 as opposed to Rs. 1,900 crore in H1FY23.
EBITDA margin decreased from 9.2% in H1FY23 to 8.3% in H1FY24.
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REVENUE MIX
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KEY PRODUCT
CATEGORYIES

Groceries, Dairy, Snacks, Staples,
Frozen products, cooking oil,
Vegetables etc...

Foods

Home Care, Personel
Care, other over the
counter products

Non-Foods (FMCG)

S Bed & Bath, Toys &
Merchandise & Games, Garments,
Apparel plastic foods etc...
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REVENUE FROM SALES PER DAYS INVENTORY & DAYS PAYABLES
RETAIL BUSINESS AREA SQ FT
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* During FY21, we opened 22 new stores and converted 2 stores into Fulfilment Centers for Avenue E-Commerce Limited

** During FY23, 1 location was reconverted from Fulfilment Center to DMart Store
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Historical Financial Statement - AVENUE SUPERMARTS LTD

Mar-19 A Mar-20 A Mar-21 A Mar-22 A Mar-23 A Mar-24 E Mar-24 E
Income Statement
Sales 20,0045 248702 241431 309763 T42.8396  TS04821  I556384° T466530
Sales Growth 33.07% 24.32% -2.52% 28.30% 38.30% 17.84% 10.21% 8.90%
COGS 180095 223943 220129 280285 385633 $452326 2501858 428760
COGS % Sales 50.03% 90.04% 91 18% 90.48% 50.025% 89.50% 80.20% 91.90%
Gross Profit %1,99499 247593 $2,130.17 T2,947.81 %4,27627 524954 545256 =3,777.01
Gross Margins 9.975% 9.95% 8825 8.52% .98 10.40% 5.80% 8.10%
selling & General Expenses 36168 347620  =38534°  Ta4sas’  TE3750 % 720.88 z778.94
S&G Exp % Sales 1.81% 1.40% 1.60% 1.445% 1.499 1.43% 1.40% 0.00
EBITDA % 1,633.3 212831 $1,744.83 2250235 3,63877 %4,528.65 T4,673.62 % 3,917.62
EBITDA Margins 8.16% 8.562 7.23% 8.08% .40 5.07% R.40%
Interest z4721 26912 T 4165 25379 z657.41 T67.41 z67.41" T 6267
Depreciation %212.49 T374.41 T 414.16 T 19808 T 638.87 T 593.98 83458 66871
Depreciation%Sales 1.06% 1.51% 1.72% 1.61% 1.499 1.38% 1.50% 1.43¢
Earnings Before Tax %1,373.61 % 1,684.8 *1,289.0 % 1,850.5 *2,0325 33,7623 37716 33,1862
Tax %5195 4438 z3840 5717 % 681.8 z953.4 zg429" T 8541
Effective Tax Rate 37.82¢ 26.349 29.79% 29.319 2325 25.50% 25.00% 26.81%
Net Profit = 854.1 % 1,241.0 = 905.0 %1,378.8 = 2,250.7 =2,830.9 = 2,865.7 %2,332.1
Net Margins 4.275% 4.99% 3.755% 1455 5055 5.563% 5158 5.00
No of Equity Shares §2.41 5478 6478 5478 54.83 6483 54.83 6483
Earnings per Share T 1369 1916 71397 2128 73472 T 4381 T4420 z3597
EPS Growth 9 18.87 3998 5235 §3.12¢ 26.18% 0.91% 3.62

Financial Statement - Balance Sheet

Mar-20 A

Mar-21 A

Mar-22 A

Equity Share Capital Thidl o478 To47.8 Te47.8 Te48.3 IB57.6 /625
Reserves T 49634 10,4320 11,5359 13,0299 154304 18,1379 T204911
Borrowings £700.2 %333.2 3027 I646.9 T643.0 I637.0 1696.0
Other Liabilities 7178 T B63.2 10786 %1,1464 %1382.38 15417 *1,7230
Total Liabilities X 7,005.5 %$12,076.2 %13,655.1 T15471.0 T 18,1045 20,9743 235726
Fixed Assets Net Block % 4,400.4 %59480 % 7,008.8 £9,260.0 11,3405 129783 15,2180
Capital Work in Progress L3708 3644 %1,0196 *1,1293 TB29.2 8292 8292
Investments 165 147 3.0 %549 2022 2022 2022
Other Assets £318.7 £ 36742 % 1,886.3 19676 £1,018.7 % 1,680.7 £1,649.8
Total Non Current Assets %51134 %10,001.5 99176 %12,362.9 %13,390.6 % 15,6804 %17,899.2
Receivables Iedd 196 436 I66.9 622 IT76 o007
Inventory % 1,608.7 19474 T 2,2483 T2,7427 % 3,2435 41440 %5,296.0
Cash & Bank 2191 1079 14456 2986 14083 10623 T277 T
Total Current Assets 18921 X2,0748 37374 31081 %4,714.0 % 52839 56734
Total Assets % 7,005.5 %$12,076.2 %13,655.1 T15471.0 % 18,1045 %20,974.3 235726
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Ratio Analysis of Avenue Supermarket [ Historical)

Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Median
SalesGrowth 33.07% 24.32%  -2.92%  28.30%  38.30% ~* %" 28.53% 33.07%
EBITDA Growth 20.73%  30.31% -18.02%  43.42%  4541% *° T+ 77 31.85% 39.59%
EBIT Growth 21.10%  22.65% -23.49%  51.31%  50.35% ¢ e+, " 35.60% 50.35%
Met Profit Growth 18.87%  45.29% -27.07% 52.35% 63.24% *" """ 7 T 39.01% 48.77%
Dividend Growth 0.00% 0.00% 0.00% 0.00% 0.00% ¢+ +eses s 0.00%  0.00%
Gross Margin 9.97% 9.96% B.82% 9.52% 9.98% e est *r _at 9.74% 9.74%
EBITDA Margin 8.16% 8.56% 7.23% 8.08% B8.49% , - Tar et 7.98% B.11%
EBIT Margin 1.30% 1.78% 1.89% 1.78% 1.65% "L, +*+s  190% 1.84%
EBT Margin 6.87% 6.77% 5.34% 6.30% 6.85% ., +* ER 6.08% 6.17%
Met Profit Margin 4.27% 4.95% 3.75% 4.45% 5.25% , ettt ’ 4.09% 4.03%
SalesExpensestSales 1.81% 1.40% 1.60% 1.44% 1.49% " Teees L, 1.76%  1.74%
Depreciation%Sales 1.06% 1.51% 1.72% 1.61% 1.49% sey, " " 1.31% L1.24%
Operatinglncome%Sales 1.30%  1.78%  1.89% 1.78% 1.65% "t evee  190% 1.84%
Return on Capital Employed 22.60%  15.37%  10.58% 13.99% 17.94% =+*+ " ". o+ 17.61% 17.81%
Retained Earnings% 100.00% 100.00% 100.00% 100.00% 100.00% ~  100.00% 100.00%
Return on Equity% 15.29% 11.20%  7.43%  10.08%  14.00% ** .**. .+ 13.62% 14.59%
self Sustained Growth Rate 15.29% 11.20% 7.43% 10.08% 14.00% ** et Lot 13.82% 14.59%
Interest Coverage Ratio 30.10x 25.37x 31.95x 37.20% A450% ,, .ottt 21.26x  22.71x
Debtor Turnover Ratio 310.77x 1272.13x 553.99x 463.09x 689.18% . * " .., “e.+ B72.57x 560.28x
Creditor Turnover Ratio 27.87% 37.50% 22.38x 27.02% 30.98X 4, oss ,o° 26.82x  26.32x%
Inventory Turnover 12.44% 12.77% 10.74x 11.29x% 13.21x =" " 7 12,30k 12.49%
Fixed Asset Turnover 4,55x% 4,18% 3.44% 3.35x% 3.78x e+ e, = A4,06% 4.14x%
Capital Turnover Ratio 3.58x 2.24x 1.98x 2.26% 2.66x * T aen, -t 3.50x 3.16x%
Debtor Days 1 0 1 1 T 1 1
Payable Days 13 10 16 14 12 T tes el 14 14
Inventory Days 29 29 34 32 28 stenyee * . 30 29
Cash Conversion Cycle (in days) 17 19 18 20 16 o+, ev* " 16 17
CFO/sales 8.18% 5.26% 10.20% 11.51% 5.13% Tt e, 9.97% 10.70%
CFO/Total Assets 11.52%  10.60%  10.07% 8.87% 14.53% *o " T e, " 11.07% 10.78%
CFO/Total Debt 115.24% 384.21% 350.17%  212.13% 9.75% o unars * . 135.99% 75.80%
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WHAT SHOULD INVESTORS DO?

DMART recorded a 19% revenue CAGR from
FY20 to FY23, with a 20% increase in
footprint. The majority of the reason for the
downbeat SSSG during the past few years
was the installation of larger retailers (20%
increase in average store size).

the slow recovery of general merchandise
sales has been impacting the margins for the
last few quarters, DMART's margin pressures
as well as store matrix pressures are likely to
persist over the short term. Additionally,
organized players are becoming more
competitive as they expand into smaller
towns.

In light of our forecasts and expectations for
EPS (43.81 for FY24 and 44.20 for FY25), we
are maintaining our HOLD recommendation
on DMART.

@ Rohit Kumar Sharma (Equity Research Analyst

<] Research@ganeshstock.com
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https://www.linkedin.com/in/rohit-kumar-sharma-7454a0196

DISCLAIMER:

This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None
can use the report as a base for any claim, demand or cause of action
and, also none is responsible for any loss incurred based upon. The
investments discussed or recommended in this report may not be
suitable for all investors. Opinion expressed is the current opinion as of
the date appearing on the material only.

Further, the information in the document has been printed on the basis of
publicly available information; internal data and other sources believed to
be true and are for general guidance only but which may have not been
verified independently. While every effort is made to ensure the
accuracy and completeness of information contained, the company
takes no responsibility and assumes no liability for any error/ omission or
accuracy of the information. Recipients of this material should rely on
their own judgments and conclusions from relevant sources before
making any investment.

The investment advice should not be considered to be or taken as an
offer to sell or a solicitation to buy/sell any security. Price and value of
the investments referred to in this material are subject to volatility. Past
performance is not a guide for future performance. Certain transactions -
futures, options and other derivatives as well as non-investment grade
securities are subjected to substantial risks and are not suitable for all
investors.
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