
Sales volume stood at 8.3 MMSCMD with yearly growth of 3%, EBITDA of INR656 crores with a
growth of 24% year-on-year, PBT of INR686 crores with a growth of 26% year-on-year. A

The blended volume was 8.3 mmscmd (+1 % QoQ and + 3% YoY). The volumes of CNG and
domestic PNG were 6.25 mm SCMd (+3% YoY, +1% QoQ), 0.58 mm SCMd (+15% YoY, flat QoQ),
0.98 mm SCMd (-2% YoY, +2% QoQ), and 0.5 mm SCMd (flat YoY, +1% QoQ), respectively. PNG
volume was 2.06 mmscmd overall (+3% YoY, +1% QoQ). We anticipate that the development of
new and existing infrastructure will support our projection of about 12% CAGR in volume
growth over FY24–26E. For FY24, FY25, and FY26E, we project a volume of 8.4/9.4/10.5
mmscmd. 

Margins: Despite the slowdown in volume growth, IGL's margins remained robust. The per-unit
EBITDA margin was INR 8.6/scm (+21% YoY, unchanged QoQ), while the per-unit gross margin
was INR 14.1/scm (+11% YoY, -2% QoQ). above our estimate due to higher-than-expected
realisation of INR 45.3/scm (-5% YoY, -1% QoQ) and lower operating expenses of INR 5.5/scm (-
2% YoY, -4% QoQ). We estimate per unit EBITDA margin of INR 8.2/8/8 per scm over
FY24/25/26E. 

The management anticipates that the new EV regulation in Delhi will have an impact on the
volume from its cab aggregator segment, which accounts for about 15% of its overall sales
volume. • IGL added almost 70,000 new domestic CNG connections and put eight CNG
stations into service during the quarter. Additionally, it has 30 charging stations in operation
and intends to install 15 more by the conclusion of the fiscal year. 

Recent Quarter Highlights

Indraprastha Gas Ltd

About the Company
Incorporated in 1998, IGL took over Delhi City Gas Distribution Project in 1999 from GAIL (India) Limited (Formerly Gas
Authority of India Limited). The project was started to lay the network for the distribution of natural gas in the National
Capital Territory of Delhi to consumers in the domestic, transport, and commercial sectors. With the backing of strong
promoters – GAIL (India) Ltd. and Bharat Petroleum Corporation Ltd. (BPCL) – IGL plans to provide natural gas in the entire
capital region.
The two main business objectives of the company are -

To provide safe, convenient and reliable natural gas supply to it’s customers in the domestic and commercial sectors.
To provide a cleaner, environment-friendly alternative as auto fuel to residents of the areas of NCT of Delhi; districts
Gautam Budh Nagar, Ghaziabad, Hapur, Muzaffarnagar, Shamli, uncovered parts of Meerut & Kanpur, Fatehpur,
Hamirpur, Banda, Mahoba and Chitakoot in Uttar Pradesh; districts Rewari, Gurugram, Karnal and Kaithal in Haryana;
and, district Ajmer, Pali & Rajsamand in Rajasthan. This will considerably bring down the alarmingly high levels of
pollution.

The transport sector uses natural gas as Compressed Natural Gas (CNG), the domestic and commercial sectors use it as
Piped Natural Gas (PNG) and R-LNG is being supplied to industrial establishments.
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Since the introduction of the EV policy in Delhi is anticipated to raise uncertainty over long-term growth, we have
set our target price at INR 470/sh, accounting for reduced terminal growth. since it would require the LG of Delhi's
consent prior to being gradually implemented. Clarity is also required regarding the cost of conversions and the
development of EV infrastructure. In the medium run, volume growth may also moderate, but this could be
countered by growing demand for CNG because of its cheaper cost and notable improvements in other GAs.

Company Outlook
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DISCLAIMER:
This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None
can use the report as a base for any claim, demand or cause of action
and, also none is responsible for any loss incurred based upon. The
investments discussed or recommended in this report may not be
suitable for all investors. Opinion expressed is the current opinion as of
the date appearing on the material only.
Further, the information in the document has been printed on the basis of
publicly available information; internal data and other sources believed to
be true and are for general guidance only but which may have not been
verified independently. While every effort is made to ensure the
accuracy and completeness of information contained, the company
takes no responsibility and assumes no liability for any error/ omission or
accuracy of the information. Recipients of this material should rely on
their own judgments and conclusions from relevant sources before
making any investment.
The investment advice should not be considered to be or taken as an
offer to sell or a solicitation to buy/sell any security. Price and value of
the investments referred to in this material are subject to volatility. Past
performance is not a guide for future performance. Certain transactions -
futures, options and other derivatives as well as non-investment grade
securities are subjected to substantial risks and are not suitable for all
investors.


