
Recent Quarter Highlights
A 53:47 ratio of domestic sales to export sales across all geographies. Increasing domestic market demand
resulted in higher blended realizations.  

Consolidated Due to the company's capacity to pass costs forward to its clients and the continued strength of
the market, the gross margin and EBITDA margin increased by 3.7% and 0.8% on a year-over-year basis,
respectively.  

Barium chemicals has a successful quarter, achieving its biggest tonnage quarterly production. Barium's
EBITDA Margin was 17.1%, the highest in the previous six quarters.

Chromium Chemicals production decreased when the business announced its asset optimization and
maintenance schedule closure in June 2023. Positives for the independent enterprise, however, included:
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 Stable gross margin trend continues
 No major variation in absolute spreads at unit level as the company delivered resilient
EBITDA Margin 17.7% on standalone basis and 17.6% on consolidated basis.
 Higher blended realisation per tonne on a qoq basis.

The focus on cost management and process enhancements resulted in a 14.7% qoq decrease in consolidated
conversion costs, from 103.3 crores in Q4FY23 to 88.0 crores in Q1FY24. 

In the medium run, shipping costs are anticipated to hold steady at their current levels.  In the ensuing
quarters, interest expenses need to go down.
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Release of 32.2% promoter pledge by our lenders validates our fundamental improvement and a very strong
manufacturing asset. 

Precipitated barium sulphate facility was successfully commissioned in Q2 of FY24, and production has
already started. This will open the door for new applications in the paint and battery sectors. Future business
growth is anticipated to be boosted by sales of this product. 

Update on Inorganic Expansion: Ramadas Minerals Private Limited was acquired in Q2FY24, aligning with our
aim to create high-quality materials for our prestigious customers around the world while lowering our cost of
raw materials. It will take a few quarters for this plant to reach its maximum asset utilisation levels after it is
fully integrated with our current operations. 

200 crore of funds were successfully raised through a QIP in the second quarter of FY24, and the response
from blue-chip investors around the world was positive. 

The company is in the process of planning its upcoming capital expenditures, and in the ensuing quarters, the
investing community will be informed of the plans. 

Global headwinds are still present and are predicted to last the entire year. The business is well-positioned to
service its clients, and we are improving our capacity to take advantage of contemporary developments.
Because of our reach, ability to operate across several sites, procurement tactics, and customer-focused
philosophy, our market share is growing.

Emphasis on cost control & value added mix. 
No major variation in absolute spreads at unit level as the company delivered resilient EBITDA Margin 17.7%
on standalone basis and 17.6% on consolidated basis.

CONSOLIDATED FINANCIAL HIGHLIGHTS
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On CAPEX Points, Debottlenecking has
increased the capacity of the chromium
company by 10,000 TPA, or 14% more than
the capacity of the present plate. Production
commenced in Q2FY23. A total of Rs 30 Cr
was needed for the upgrade. It is anticipated
that the Brownfield expansion for the Barium
company, which will bring a new specialty
chemical to help Barium portfolio
diversification, will be completed by Q1FY24.
The necessary investment is Rs 90 Cr.

With more volumes, Vishnu Chemical hopes
to increase its market share and increase
operating leverage and profitability. It keeps
emphasizing flexible product mix and
innovative product development.

By keeping a view on future business growth
and industry needs, Vishnu Chemical is able
to maintain its profit margin. The stock is
adequately valued and still has some
potential for an upward rise, according to
our valuation criteria. we provide the target
price of 410.
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WHAT SHOULD INVESTORS DO?

Rohit Kumar Sharma (Equity Research Analyst
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DISCLAIMER:

This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None
can use the report as a base for any claim, demand or cause of action
and, also none is responsible for any loss incurred based upon. The
investments discussed or recommended in this report may not be
suitable for all investors. Opinion expressed is the current opinion as of
the date appearing on the material only.
Further, the information in the document has been printed on the basis of
publicly available information; internal data and other sources believed to
be true and are for general guidance only but which may have not been
verified independently. While every effort is made to ensure the
accuracy and completeness of information contained, the company
takes no responsibility and assumes no liability for any error/ omission or
accuracy of the information. Recipients of this material should rely on
their own judgments and conclusions from relevant sources before
making any investment.
The investment advice should not be considered to be or taken as an
offer to sell or a solicitation to buy/sell any security. Price and value of
the investments referred to in this material are subject to volatility. Past
performance is not a guide for future performance. Certain transactions -
futures, options and other derivatives as well as non-investment grade
securities are subjected to substantial risks and are not suitable for all
investors.


