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₹10
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Issue Opens 
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TENNECO CLEAN AIR INDIA LTD

Retail Quota Not less than 35% of the Net Issue

9,06,80,101 shares /  ₹3,600.00  Cr

Tenneco Clean Air  Ltd Timeline

Retail Min/Max Rs.14,689 / 1,90,957

N/A

9,06,80,101 shares of Rs. 10 / ₹3,600.00 Cr



Tenneco Clean Air India Limited (“Tenneco India” or “the Company”) is a leading
manufacturer and supplier of highly engineered automotive components
specializing in clean air, powertrain, and advanced ride technologies. The
Company forms part of the U.S.-based Tenneco Group, a global Tier I
automotive supplier with revenues of US$16.78 billion in CY2024. Tenneco
India established its first manufacturing facility in 1979 at Parwanoo and has
since grown into a diversified component manufacturer serving major
domestic and global OEMs.

Business Segments
Clean Air & Powertrain Solutions Division
This is the Company’s largest operating division, serving both internal
combustion engine (ICE) and hybrid vehicle segments.

Clean Air Solutions: Designs and manufactures exhaust aftertreatment
systems, including catalytic converters, mufflers, and exhaust pipes. The
product portfolio includes advanced emission control systems such as
DOC, SCR, and SDPF converters used in passenger vehicles, commercial
trucks, and off-highway vehicles.
Powertrain Solutions: Focused on precision-engineered components like
engine bearings, gaskets, sealing systems, and ignition products (spark
plugs and coils), catering to both domestic and export markets.
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Objects of The Offer
The primary objective of the IPO is to facilitate the sale of existing shares by
the promoter and to achieve the benefits of listing the equity shares on the
stock exchanges.

Offer for Sale (₹36,000 million):
The Offer comprises a complete Offer for Sale (OFS) of up to equity shares of
face value ₹10 each by the Promoter Selling Shareholder – Tenneco Mauritius
Holdings Limited.

The Company will not receive any proceeds from this offer. The entire
proceeds, net of Offer-related expenses and applicable taxes, will be received
by the selling shareholder.

About The Company and Business
Overview



 Advanced Ride Technologies (ART) Division
This division designs and produces suspension and ride control systems under the global Monroe® brand.

The product range includes shock absorbers, struts, and advanced suspension systems, both passive and semi-
active, serving leading OEMs and the aftermarket.

Market Position & Customer Base
Tenneco India is among the most dominant players in India’s auto component industry, holding leadership positions
across multiple segments (Source: CRISIL Report, FY2025):

Clean Air Solutions (CT OEMs): 57% market share (No.1 in India).
Clean Air Solutions (OH OEMs, ex-tractors): 68% market share (No.1 in India).
Shock Absorbers & Struts (PV OEMs): 52% market share (No.1 in India).
Engine Bearings: Top 2 supplier – 44% share in PVs and 34% in CTs.

The Company serves all top 7 PV OEMs and top 5 CT OEMs in India, supplying to 119 customers in FY2025 across
passenger vehicles, commercial vehicles, and industrial applications.

Sales Channels
OEM Sales: Core business driven by direct supply to major automakers in India.
Aftermarket Sales: Conducted through Motocare India Pvt. Ltd., contributing 4.88% of total revenue in Q1 FY26.
Exports: Supplies specialized components to global markets under the Tenneco network.

The Company emphasizes Value Added Revenue (VAR) — revenue excluding substrate costs — as a key indicator of
operational efficiency. VAR rose from ₹39,020 million in FY2023 to ₹43,801 million in FY2025, reflecting stable growth.

Manufacturing Footprint
As of June 30, 2025, Tenneco India operates 12 strategically located manufacturing facilities near major automotive
hubs:

Clean Air: Chakan I, Chakan II, Chennai, Pithampur
Powertrain: Parwanoo, Chakan Sealings, Bhiwadi
Advanced Ride Technologies (ART): Sanand, Bawal, Puducherry, Hosur, Chakan ART

Tenneco Clean Air India Limited combines four decades of manufacturing experience with advanced engineering
expertise to serve India’s growing mobility and clean emission needs. With market leadership in multiple component
categories, a diversified product portfolio, and strong OEM relationships, the Company stands well-positioned to
benefit from the industry’s ongoing shift toward cleaner, more efficient vehicle technologies.
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FINANCIAL RATIOS



Niranjan Kumar Gupta is serving as the Independent Director and Chairman of the Board of the
Company. A bachelor’s degree in commerce from the University of Calcutta, Kolkata was obtained
by him. He is a qualified Chartered Accountant, having passed the final examination conducted by
the Institute of Chartered Accountants of India in 1994. He has also passed the final examinations
conducted by the Institute of Cost and Works Accountants of India and the Institute of Company
Secretaries of India. More than 30 years of experience across finance, governance and corporate
leadership has been gained by him. 
Arvind Chandrasekharan is serving as the Whole-time Director and Chief Executive Officer of the
Company. A bachelor’s degree in chemical plant engineering from the University of Bombay, a
master’s degree in industrial engineering and management from Oklahoma State University, USA,
and a master’s degree in business administration from the University of Michigan, USA were
obtained by him. He also holds a diploma in quality systems and management from the Narsee
Monjee Institute of Management Studies, Mumbai in association with the National Centre for Quality
Management. More than 21 years of experience in the automotive sector has been gained by him. 
Manavendra Singh Sial is serving as a Non-Executive Director of the Company. A bachelor’s degree
in commerce (honours) from the Sri Ram College of Commerce, University of Delhi, and a master’s
degree in business administration from the Fuqua School of Business, Duke University, USA were
obtained by him. He is a qualified Chartered Accountant. More than 25 years of experience in
finance and leadership roles across global organizations has been gained by him. 
Prakash Mahesh is serving as a Non-Executive Director of the Company. A bachelor’s degree in
electrical and electronics engineering from PSG College of Technology, Coimbatore, a master’s
degree in science from Drexel University, Philadelphia, and a master’s degree in business
administration from California Coast University, USA were obtained by him. More than 29 years of
experience in the industrial, automotive manufacturing and IT solutions sectors has been gained by
him. 
Nathan Patrick Bowen is serving as a Non-Executive Director of the Company. A bachelor’s degree
in business administration from Central Michigan University and a master’s degree in business
administration from Grand Valley State University, Michigan, USA were obtained by him. More than
24 years of experience in the automotive industry has been gained by him. 
Utsav Baijal is serving as a Non-Executive Director of the Company. A bachelor’s degree in arts
(honours) from the University of Delhi and a postgraduate degree in management from the Indian
Institute of Management, Ahmedabad were obtained by him. More than 24 years of experience in
private equity and consulting has been gained by him. 
Gopika Pant is serving as an Independent Director of the Company. A bachelor’s degree in law from
the University of Delhi, a master’s degree in laws from Columbia University, New York, and a
diploma in environmental law from the Centre for Environmental Law, World Wide Fund for Nature –
India were obtained by her. She is also an alumna of St. Stephen’s College, University of Delhi. More
than 39 years of experience in corporate law and legal advisory has been gained by her. 
Jaidit Singh Brar is serving as an Independent Director of the Company. A postgraduate diploma in
management from the Indian Institute of Management, Calcutta was obtained by him. More than 20
years of experience in management consulting has been gained by him. 

Brief profile of the Directors
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Strengths
Market Leadership Across Core Segments: Tenneco India holds leading positions in
multiple automotive component categories, including Clean Air (CT – 57%), Clean Air
(OH – 68%), and Shock Absorbers & Struts (PV – 52%), making it India’s largest supplier
across these segments. It is also among the Top 2 suppliers of engine bearings in
both PV and CT categories, reinforcing its dominance in critical vehicle systems.
Strong Technology Access from Tenneco Group: The Company benefits from global
R&D and innovation transfer from the Tenneco Group, allowing it to deliver advanced,
Euro 6–compliant, and BS6-ready products customized for Indian markets. Its ability
to launch 45 new BS6 products across 26 platforms in 13 months demonstrates world-
class engineering agility.
Diversified Product Portfolio and Integration: Tenneco India offers a diversified
suite of products across Clean Air, Powertrain, and Advanced Ride Technologies —
from catalytic converters and bearings to suspension systems — serving all major PV,
CV, and OH OEMs. This diversification ensures business resilience across multiple
vehicle categories and regulatory shifts.
Long-Standing OEM Relationships: The Company serves all top 7 PV and top 5 CT
OEMs in India, with an average customer relationship span of over 19 years among its
top 10 clients. Its role as a design-stage development partner ensures long-term
contracts and customer stickiness.
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Key Risk Factors
High Dependence on the Tenneco Group: enneco India’s business heavily relies on its
parent group for technology licenses, trademarks, R&D support, and raw material
sourcing. Any termination of its license agreements or disruption in technology transfer
could impact operations and competitiveness. The Company also incurs significant
royalty costs (₹2,574.47 million in FY24, 4.7% of revenue), which affect margins.
Customer Concentration Risk: Revenue is concentrated among a few large OEM
customers — the top 10 customers contributed over 80% of operational revenue in Q1
FY26. The absence of firm purchase commitments makes the Company vulnerable to
order fluctuations, relationship changes, or reduced volumes from major clients.
Exposure to Auto Industry Cyclicality and Raw Material Volatility: The Company’s
business depends on the Passenger and Commercial Vehicle sectors, which contributed
over 80% of revenue. Slowdowns in these segments directly affect demand. In addition,
raw material costs form 64–70% of revenue, exposing profitability to commodity price
swings and supply chain disruptions.
Historical Compliance and Governance Issues: Subsidiaries like TAIPL and FMIPL have
faced non-compliance with Companies Act provisions, delayed filings, and pending
compounding applications. A material weakness in internal controls (FY23) led to
fraudulent vendor payments, and 35 whistleblower complaints were recorded in recent
years, highlighting internal control and governance challenges.
Capacity Constraints at Key Facilities: High utilization levels at plants such as Bhiwadi
(97.9%), Hosur (94.9%), and Puducherry (90.9%) limit the ability to scale up production
quickly, posing a constraint on growth and responsiveness to new customer orders.
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Statement of Profit and Loss
(All amounts are in Indian Rupees millions, unless otherwise stated)



Tenneco Clean Air India Limited is well-positioned to benefit from the ongoing
automotive industry transition toward cleaner, emission-compliant, and
performance-enhanced vehicles. With leadership across key segments — clean
air systems, powertrain components, and ride control technologies — the
Company is set to capture increasing demand from OEMs driven by stricter
emission norms, BS6 and Euro 7 transitions, and rising localization in
manufacturing.

Its strategic integration with the global Tenneco Group gives it strong access to
advanced R&D, global supply chains, and process excellence, ensuring a sustained
edge over domestic competitors. However, high customer concentration,
dependency on group entities, and raw material price volatility remain structural
risks. Despite these factors, Tenneco India’s robust financial health, debt-free
balance sheet, and diversified product portfolio support a stable growth
trajectory. The Company is expected to continue leveraging its market leadership
and technological capabilities to deliver steady performance over the medium
term, aligned with the automotive sector’s cleaner and more efficient future.

"Call us on 8448899576" to find out whether or not you should apply.

Tenneco Clean Air India Ltd IPO is expected to be priced between ₹378 to ₹397
per share. At this price, the company is Vallued at (Price To Earning) P/E 29.02x.
The Industry P/E is 48.34x.

Valuation and Outlook

Source : RHP



This Report is for the personal information of the authorised
recipient(s) and is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information provided
in the report is from publicly available data, which we believe, are
reliable but does not taken as an indication or guarantee of future
performance/ assurance of returns. The Report also includes
analysis and views of their team. The Report is purely for information
purposes and does not construe to be investment
recommendation/advice or an offer or solicitation of an offer to
buy/sell any securities. Investment in Securities Market is subject to
Market Risk.

Accordingly, Ganesh Stock or any of its connected persons including
its directors or subsidiaries or associates or employees shall not be
in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained,
views and opinions expressed in this publication. 

Investors should not solely rely on the information contained in this
Report and must make investment decisions based on their own
investment objectives, judgment, risk profile and financial position.
The recipients of this report may take professional advice before
acting on this information.

Disclaimer:


