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About the Company

Established in Hyderabad, India in 1978, Gland Pharma has grown over the years from a
contract manufacturer of small volume liquid parenteral products, to become one of the
largest and fastest growing injectable-focused companies, with a global footprint across 60
countries, including the United States, Europe, Canada, Australia, India and other markets. We

operate primarily under a business to business (B2B) model and have an excellent track record
in the development, manufacturing and marketing of complex injectables. This presence
across the value chain has helped us witness exponential growth. We are promoted by
Shanghai Fosun Pharma, a global pharmaceutical major.

Recent Quarter Highlights
Revenue: INR 11,737 million, driven by volume growth in key injectables and new product
launches.

e Gross margin: Improved to 56% due to better product mix.

e EBITDA: INR 4,306 million, benefiting from high operating leverage.

» R&D expenses: INR 436 million (3.7% of revenue). Regulatory filings: 4 ANDAs filed, 6 ANDAs
approved.

Management view and key highlights

The management commentary for Gland Pharma in Q4 2024 highlights several key aspects:
 Specialization in Injectables: Gland Pharma is a leader in injectables, focusing on critical care,
oncology, and other therapeutic areas, giving it a competitive edge globally.

» Strong Research and Development: The company invests significantly in R&D to develop new drugs
and technologies, expanding its product portfolio and staying ahead of competitors.

* Quality Manufacturing:Gland Pharma's state-of-the-art facilities comply with international quality
standards like USFDA, EMA, and WHO, ensuring high-quality pharmaceutical products globally.

e Strong Distribution Network: With a presence in over 60 countries and partnerships with leading
pharmaceutical companies, Gland Pharma has a robust distribution network and a strong brand
reputation.

* Business Performance: In FY 2022-23, Gland Pharma performed well in the US injectables market,
which experienced significant growth, particularly due to an aging population and the rising
prevalence of chronic diseases.
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SERVICE PORTFOLIO

Extensive and Vertically Integrated Manufacturing Capabilities With Consistent Compliance Track Record

- 4 Finished Formulation 4 API AP facilities provide
8 FaCIlltleS < re e & egege in.house
Facilities Facilities
manufacturing
~ 1,000 million units 11,000 kg / year, R&D capabilities for critical

Pilot Plant and Biotech APIs, thereby

Drug Substance * Controlling costs and

Facility quality, and
* Mitigating supply
chain related risks
around key product

Dundigal, Hyderabad Pashamylaram, Vishakhapatnam Genome Valley,
Hyderabad Hyderabad
* Sterile Injectables * Sterile Injectables * Oncology Facility « Biotech Drug
Facility (Flagship) Facility * 2 API Facilities Substance Facility
 API Facility ¢ Penems Facility

Extensive Portfolio of Complex Products Internal R&D & Regulatory Capabilities

Present in sterile injectables, oncology and ophthalmics, and focus Centralized R&D Laboratory located at Dundigal, Hyderabad
on complex injectables, NCE-1s, First-to-File products and facility, with supporting personnel at each manufacturing facility
505(b)(2) filings

Delivery Systems: —  ~278 personnel team including PhDs, pharmacy post

graduates and chemists

+ Liquid vials « Bags

+ Lyophilized vials - Drops — New R&D building at Pashamylaram, Hyderabad

* Pre-filled syringes * Pens — R&D expertise supports regulatory filings globally

« Ampoules « Cartridges

Therapeutic Areas:

+ Anti-diabetic « Meurological and Central regulatory Track Record

. Anti-infecti Mervous System

Ai-ntectives , , + 349 ANDA Filings in US — 286 approved; 63 pending (1)
. Anti-malarials » Ophthalmics and Otologicals
— Of 349, 165 owned by Gland Pharma out of which

129 are approved and 36 are pending approval

* Pain, neuro-muscular

« Anti-neoplastics ; )
blocking agents & analgesics

(Oncology) I
- Respiratory — 258 for sterile injectables, 54 for oncology and 37

S EITTmne for ophthalmics related products

« \litamins, minerals &

- Cardi
ardiae nutrients = 1,667 product registrations globally, of which 473 in
* Gastro-intestinal J United States, Europe, Canada, Ausiralia and New
. Hormones / Zealand, 73 in India and 1,121 in Rest of the world (1) /
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terly Result
PARTICULARS
Met Sales 7854 Ti84.1 £1010.7 Z1097.9 T1174.8
Total Expenditure Z616.3 T624.7 T 663.6 7284 7420
Operating Profit T 169.2 T2394 T 3471 T 369.5 Z432.0
Other Income %38.9 %35.2 411 Z43.4 47.0
Interest 2.2 T1l.6 Z0.9 0.8 4.5
Depreciation £37.5 £39.0 £40.2 £40.3 T42.6
Exceptional ltems -£56.5 0.0 0.0 0.0 0.0
Profit Before Tax Z111.9 2540 3471 3718 T432.7
Tax X327 T66.4 £89.5 Z95.0 T111.3
Profit After Tax 79.2 T187.6 T 257.5 T276.8 T3214
Adjusted EPS (Rs) 4.8 114 %15.6 % 1e.8 %19.5

Profit and Loss Statement

Mar-24 Mar-25 E Mar-26 E

Income Statement

sales %2,633.2 34629 %4,400.7 36246 %5,664.7 %58254  %6,3923  %56647
Sales Growth " a#pivo! 31.51% 27.08% -17.64% 56.29% 2.84% 0.73% 0.00%
COGS %1,560.4 %2,008.7 26800 23674 %3,660.0 38231 z42904" =<43316
COGS % Sales 59.26% 58.01% 60.90% 65.31% 64.61% 65.63% 67.12% 76.47%
Gross Profit %1,072.82 $1,45422 172068 21,257.23 %2,00474 %2,00222 22,101.90 % 1,333.08
Gross Margins 40.74% 41.99% 39.10% 34.60% 35.39% 34.37% 32.88% 23.53%
selling & General Expenses " =11738" =iszo0”  =21035" =232387 267167 6336 3074

S&G Exp % Sales 4.46% 4.39% 4.78% 6.41% 11.86% 10.88% 12.63% 0.00%
EBITDA 95546 $1,302.22 $1,510.33 1,024.85 1,333.07 1,36858 129453 % 1,503.32
EBITDA Margins 36.28% 7.61% 34.32% 28.27% 23.53% 23.49% 20.25% 26.54%
Interest %718 2341 2524 %745 %2620 %2620 2265207 2621
Interest % Sales 0.27% 0.10% 0.12% 0.21% 0.46% 0.46%
Depreciation %9459 %9878 11030 146.74 %34457 % 34457 2344577  <34457
Depreciation%Sales 3.59% 2.85% 251% 405% 6.08% 6.08%
Earnings Before Tax % 853.69 % 1,200.0 %1,394.8 % 870.7 %9623 %9978 9238 %1,132.5
EBT % Sales 32.42% 34.65% 31.69% 24.02% 16.99% 17.13% 14.45% 19.99%
Tax 2200 3379 % 406.9 2735 %360.1 %3601 3601 %360.1
Effective Tax Rate 25.77% 28.15% 29.17% 31.42% 37.42% 1.79%
Net Profit £ 633.7 %8622 £987.9 £597.1 % 602.2 %6377 £ 563.7 27725
Net Margins 24.06% 24.90% 22.45% 16.47% 10.63% 13.64%
No of Equity Shares 15.49 1636 16.43 16.47 16.47 16.47 16.47 16.47
Earnings per Share 4091 5270 %60.13 %36.26 %36.56 23872 3422 %4690
EPS Growth % 0.00% 28.82% 14.09% -35.70% 0.85% 28.27%
Dividend per Share - - - - 200 - - -
Dividend payout ratio 0.00% 0.00% 0.00% 0.00% 54.70% 0.00% 0.00% 0.00%

Retained Earnings 100.00% 100.00% 100.00% 100.00% 45.30% 100.00% 100.00% 100.00%
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Balance Sheet

Years Mar-20 Mar-21 Mar-22 Mar-23 Mar-23
Equity Share Capital 155 X164 Ilc4 X165 X165
Reserves % 3,630.7 % 5,386.9 71412 T7,8423 IB,7074
Borrowings I50 I50 47 45 T 3722
Other Liabilities T 4348 I5878 IE713 IB144 %1,565.2
Total Liabilities % 4,086.0 % 6,496.1 x7,8336 IB877TIS %z 10,6613
Fixed Assets Net Block T o68.1 o542 15022 15706 39468
Capital Work in Progress Z 1885 3378 Z 1908 1772 2379
Investments - - %1549 - .
Other Assets X 24B.2 F 2522 Ip3ls Tda424 14233
Total Mon Current Assets 14028 %1,544.2 % 2479.7 % 2,190.2 % 5,607.9
Receivables Ie018 6710 10748 IB714 15587
Inventory T 756.3 £1,2752 11857 19453 Z1,655.2
Cash & Bank 13252 30058 30934 T 37707 18394
Total Current Assets %2,683.3 %4,9519 %5,3539 65874 %5,0534
Total Assets % 4,086.0 % 6,496.1 x7,8336 IB877TIS %z 10,6613

Cash Flow Statement

PARTICULARS

Mar-19 Mar-20

Mar-21

Mar-22

Mar-23

Profit from operations
Adjustment

Changes in Assets & Liabilities
Tax Paid

Operating Cash Flow
Investing Cash Flow

Financing Cash Flow

Net Cash Flow

< b36.4
% 76.1
-$354.0
-$ 2235
% 185.1
- 318.6
-X29
-¥136.4

*932.9
% 32.2
-X79.9
-T2441
= 700.9
-X76l.0
-¥6.9
-3 66.9

* 13349
= 17.2
- 4358
-$311.4
= 6049
-$1521.0
*1238.5
T322.4

< 1619.0
-% 28.2
-¥3931
-T406.5
= 791.3
-T 1006.9
*34.9
-¥180.7

< 1048.4
%374
- 407.0
-%310.9
< 367.9
*1211.2
*14.9
T 1594.0
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WHAT SHOULD INVESTORS DO?

Gland Pharma's Q4 revenue surged 96% to 35,665
crore, driven by a 50% growth in the base business
to 1,173.7 crore and contributions from Cenexi,
despite disruptions at the acquired company.

Key highlights:
« US revenue grew 83% to 3878 crore.
o Europe revenue increased 7x to 3269 crore
thanks to Cenexi.
o Other markets saw 58-64% growth.
Gland Pharma is expanding into complex injectables
and entering emerging markets to diversify revenue

while  maintaining  profitability. The company

operates in over 60 countries with successful B2B
and B2C models.

US launches in FY24:
« 9 product SKUs (5 molecules) by Q4.
e 89 product SKUs (52 molecules, including 31
relaunches).

As of March 2024, Gland Pharma had 349 ANDA
filings, with 286 approved and 63 pending.

Based on a projected 12% EPS growth and a P/E of
28, the company is valued at ¥2,090-2,100 per share.

@ Rohit Kumar Sharma (Equity Research Analyst)

DK Research@ganeshstock.com

@ www.Ganeshstock.com

9 122 Vinoba Puri, Lajpat Nagar Part I,
New Delhi 110 024

8448899576
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DISCLAIMER:

This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None
can use the report as a base for any claim, demand or cause of action
and, also none is responsible for any loss incurred based upon. The
investments discussed or recommended in this report may not be
suitable for all investors. Opinion expressed is the current opinion as of
the date appearing on the material only.

Further, the information in the document has been printed on the basis of
publicly available information; internal data and other sources believed to
be true and are for general guidance only but which may have not been
verified independently. While every effort is made to ensure the
accuracy and completeness of information contained, the company
takes no responsibility and assumes no liability for any error/ omission or
accuracy of the information. Recipients of this material should rely on
their own judgments and conclusions from relevant sources before
making any investment.

The investment advice should not be considered to be or taken as an
offer to sell or a solicitation to buy/sell any security. Price and value of
the investments referred to in this material are subject to volatility. Past
performance is not a guide for future performance. Certain transactions -
futures, options and other derivatives as well as non-investment grade
securities are subjected to substantial risks and are not suitable for all
investors.
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