Issue Opens - October 25, 2024 to October 29, 2024

Face Value IssueSize
Price Band 210 5,430 Cr
T440 10 T463  ppudi s

Issue Size 117,278,618 shares / ¥5,430 Cr
Fresh Issue 26,997,840 shares/ 71,250 Cr
Offer for Sale 90,280,778 shares / ¥4,180 Cr
Basis of Allotment Wednesday, October 30, 2024
Initiation of Refunds Thursday, October 31, 2024
Credit of Shares to Demat Thursday, October 31, 2024
Afcons Listing Day Monday, November 4, 2024 ,
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Objects of The Offer @

The Offer comprises of the Fresh Issue by the Company and the Offer for Sale
by the Selling Shareholders. The objects of the Fresh issue are:

» Capital expenditure towards purchase of construction equipments; and

« Funding long term working capital requirements; and

* Prepayment or scheduled repayment of a portion of certain outstanding
borrowings and acceptances availed by Company.

Brief profile of the Directors

Shapoorji Pallonji Mistry is a Non-Executive Director and Chairman on the Board
of the Company. He holds a bachelor’s degree in arts (business administration
and economics) from Richmond College, London. He is the nonexecutive
chairman of Shapoorji Pallonji and Company Private Limited since March 21, 2014.
He has 37 years of experience in construction, real estate, infrastructure, water,
oil & gas and renewable energy sector. He is on the board of directors of
companies such as Shapoorji Pailonji and Company Private Limited and Sterling
Investment Corporation Private Limited, among others.

Subramanian Krishnamurthy is an Executive Vice Chairman (Whole-time
Director) on the Board of the Company. He holds a postgraduate diploma in
industrial engineering from the National Institute for Training in Industrial
Engineering (NITIE). . He has over 40 years of experience in the construction and
engineering sector. He has been associated with the Company since November
2002. Prior to joining the Company, he was previously associated with Hindustan
Construction Company Limited.

Paramasivan Srinivasan is a Managing Director on the Board of the Company. He
is a fellow member of the Institute of Cost Accountants of India and the Institute
of Company Secretaries of India. He is also a Stanford Certified Project Manager.
He has over 22 years of experience in finance, secretarial and legal of the
Company. He has been associated with the Company since 2002. Prior to joining
the Company, he was previously associated with State bank of Travancore and
Fouress Engineering (India) Limited.

Source: RHP



About The Company

Afcons Infrastructure Ltd is the flagship infrastructure, engineering and
construction company of the Shapoorji Pallonji group (i.e., the group's leading
engineering and construction company), a diversified Indian conglomerate,
and have a legacy of over six decades. They have a strong track record of
executing numerous complex, challenging and unique engineering,
procurement and construction (“EPC’) projects both within India and
internationally

Key Business Operations

Afcons Infrastructure’s projects cover five major infrastructure business
verticals:

«Marine and Industrial, covering ports and harbour jetties, dry docks, wet
basins, breakwaters, outfall and intake structures, liquefied natural gas tanks

and material handling systems.

- Surface Transport, covering highways and roads, interchanges, mining
related infrastructure and railways.

« Urban Infrastructure, covering elevated and underground metro works,
bridges, flyovers and elevated corridors.

« Hydro and Underground, covering dams and barrages, tunnels (including
large road tunnels) and underground works, water and irrigation.

« 0il and Gas, covering both offshore and onshore oil and gas projects.

Source : RHP.



Name and Description of
Project

‘Ghana Rail Project; The largest railway
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Year of Completion: 2023

Location: Januu and Kashar, India
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‘Year of Completion: 2020

Location: Rohtang, Himachal Pradesh,
Tndia




Statement of Profit and Loss

Afcons Infrastructure Ltd.

(Allamounts are in Indian Rs. Milion except as stated)
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Strengths @

Strong Track Record: Proven history of executing large-scale, complex
projects on time.

Client Relationships: Long-standing partnerships with key clients like IHI
Corporation and Reliance Industries.

Diverse Portfolio: Operates across various segments like railways, marine,
highways, and more, ensuring stability.

Experienced Management: Led by a seasoned team with extensive expertise
ininfrastructure development.

i i Operates in multiple geographies,
reducing reliance on a single market.

Threats

Debt Burden: High debt levels may limit financial flexibility and increase interest
costs.

Government Dependency: Significant reliance on government contracts can
make the company vulnerable to policy changes.

Competition: Faces stiff competition from established players like L&T, KEC
International, and others.

Project Execution Risks: Delays and cost overruns in projects can impact
profitability and reputation.

Operational Risks: Exposure to various operational risks like labor unrest,
accidents, and natural disasters.

Source: RHP



Valuation and Outlook @

Afcons Infrastructure IPO is expected to be priced between 440 to ¥463 per
share. At this price, the company is valued at Price-to-Earnings (P/E) ratio of 35x
versus the Industry P/E of 47X
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As of June 30 in both 2024 and 2023, their order book was valued at ¥317,474.27
million and ¥352,402.15 million, respectively. Company's Profit grew by 12.3%
VAGR between FY22 and FY 24 and revenue grew by 10% CAGR during the same
period. Given the company's advanced equipment base and proven execution
capabilities and strategic market position make them a key player in
infrastructure sectors

Based on above factors and the valuations, the company seems to be Fairly
priced hence we rate Afcons Infrastructure IPO with “MAY APPLY" rating for Long
term investment.
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Disclaimer:

This Report is for the personal information of the authorised
recipient(s) and is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information provided
in the report is from publicly available data, which we believe, are
reliable but does not taken as an indication or guarantee of future
performance/ assurance of returns. The Report also includes
analysis and views of their team. The Report is purely for information
purposes and does not construe to be investment
recommendation/advice or an offer or solicitation of an offer to
buy/sell any securities. Investment in Securities Market is subject to
Market Risk.

Accordingly, Ganesh Stock or any of its connected persons including
its directors or subsidiaries or associates or employees shall not be
in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained,
views and opinions expressed in this publication.

Investors should not solely rely on the information contained in this
Report and must make investment decisions based on their own
investment objectives, judgment, risk profile and financial position.
The recipients of this report may take professional advice before
acting on this information.
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