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Anand Rathi Share and Stock Brokers Limited is a leading full-service brokerage
house in India with over three decades of experience, operating under the well-
recognised “Anand Rathi” brand. Incorporated in 1991 and renamed in 2007, the
company forms part of the broader Anand Rathi Group, offering diversified financial
services to retail, HNI, UHNI, and institutional clients.

Its business is built around three core verticals:
Broking Services – Facilitates trading in equities, derivatives, commodities, and
currencies, supported by in-house research. As of March 31, 2025, the research
team covered 304 companies across sectors.
Margin Trading Facility (MTF) – Provides leverage to clients for equity cash
delivery trades. The MTF book expanded from ₹3,766 mn (FY23) to ₹6,855 mn
(FY25), with zero NPAs over the last three fiscals.
Distribution of Financial Products – Distributes mutual funds, AIFs, PMS, bonds,
structured products, and corporate FDs. AUM grew from ₹31,572 mn in FY23 to
₹64,598 mn in FY25.
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Objects of The Offer
The Issue comprises a Fresh Issue of Equity Shares. The Net Proceeds are proposed to
be utilised for the following purposes:

1.Funding long-term working capital requirements of the Company – an estimated
₹5,500.00 million will be allocated for this purpose, primarily to strengthen the
Margin Trading Facility (MTF) book, trade receivables, and other operational
requirements, thereby reducing reliance on borrowings and associated finance
costs.

2.General corporate purposes – the balance of the Net Proceeds will be used for
general corporate purposes, subject to a cap of 25% of the Gross Proceeds, in
compliance with SEBI ICDR Regulations. These may include funding growth
initiatives, strategic investments, capital expenditure, marketing, and other
business requirements.

About The Company and Business
Overview



The company follows a multi-channel strategy combining physical presence
and digital reach. As of March 31, 2025, it had 90 branches in 54 cities and
1,125 Authorised Persons across 290 cities, supplemented by proprietary
digital platforms such as Trade Mobi, AR Invest, MF Client, and Trade Xpress.
Digital execution volumes have grown consistently, reflecting the firm’s
successful digital transformation.

Its subsidiary, Anand Rathi International Ventures (IFSC) Pvt. Ltd., based in
GIFT City, caters to NRIs and family offices with access to international
exchanges and bullion markets.

Financially, the company has delivered strong growth with revenue from
operations rising at a CAGR of 34.45% (FY23–FY25) and PAT at a CAGR of
65.68%. As of March 31, 2025, it served 886,644 clients, of which 221,510 were
active, with high client stickiness—nearly 45% of active clients have been
associated for more than five years. Notably, Anand Rathi reported the
highest average revenue per client (ARPC) among peers in FY25, underscoring
the strength of its client engagement and premium positioning.

Source : RHP

Financial Ratios



Pradeep Navratan Gupta is serving as the Chairman and Managing Director of the
Company. A bachelor’s degree in commerce from the University of Rajasthan was
obtained by him. More than 32 years of experience in financial services has been
gained by him. Institutional broking and investment services arms of the Company
were set up under his leadership, and overall branch and authorised person network
across India is being driven by him.
Roop Kishor Bhootra is serving as the Whole-time Director of the Company. A
bachelor’s degree in commerce was obtained by him. He secured an all-India rank of
29 in the final examination conducted by the Institute of Chartered Accountants of
India. More than 29 years of experience in financial services has been gained by him.
The investment services wing of the Company is being headed by him.
Vishal Jugal Kishore Laddha is serving as the Whole-time Director of the Company.
He was admitted as an Associate of the Institute of Chartered Accountants of India in
1996. More than 29 years of experience in financial services has been gained by him.
The institutional equity segment of the Company is being actively overseen by him.
Priti Pradeep Gupta is serving as the Non-Executive Director of the Company. A
bachelor’s degree in commerce from the University of Bombay and a postgraduate
diploma in management from SP Jain Institute of Management & Research, Mumbai
were obtained by her. More than 30 years of experience in financial services has been
gained by her.
Suresh Kishinchand Khatanhar is serving as an Independent Director of the Company.
A bachelor’s degree and a master’s degree in commerce from the University of
Bombay were obtained by him. He is a certified associate of the Indian Institute of
Bankers and a certified member of the Institute of the Cost and Works Accountants of
India. More than 27 years of experience in commercial banking has been gained by him.
Suresh Mannalalji Kakani is serving as an Independent Director of the Company. A
bachelor’s degree and a master’s degree in technology (food science) from
Marathwada Agricultural University, Parbhani and a bachelor’s degree in arts (Asian
studies) from the University of California, Berkeley were obtained by him. More than 37
years of experience in economic, infrastructural and health management has been
gained by him.
Vijay Kumar Agarwal is serving as an Independent Director of the Company. He holds
a certificate of practice and membership from the Institute of Chartered Accountants
of India. He is a practicing Chartered Accountant. More than 44 years of experience in
the field of direct taxes has been gained by him.
Sudha Pravin Navandar is serving as an Independent Director of the Company. She is a
qualified Chartered Accountant from the Institute of Chartered Accountants of India
and has also cleared the final examination of Certified Public Accountant, USA. She is
an insolvency professional registered with the Insolvency and Bankruptcy Board of
India. More than 20 years of professional experience has been gained by her in
chartered accountancy and insolvency practice.

Brief profile of the Directors
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Strengths
Highest ARPC Among Peers – Reported the highest average revenue per client
(₹29,347 in FY25) due to a mature, long-standing client base; ~45% clients with 5+
years’ vintage and ~84% above 30 years of age.
Growing MTF Business with Zero NPAs – MTF book grew at 34.91% CAGR (₹3,766 mn
in FY23 to ₹6,855 mn in FY25), driving higher client revenues while maintaining zero
NPAs for three straight fiscals.
Diversified Revenue Streams – Balanced income from broking and non-broking (MTF,
distribution of mutual funds, AIFs, PMS, bonds, etc.); non-broking revenue grew faster
at 35.44% CAGR (FY23–FY25).
Pan-India Reach with Strong Digital Platforms – Physical presence of 90 branches
across 54 cities and 1,125 Authorised Persons across 290 cities, supported by digital
platforms (Trade Mobi, AR Invest). Digital trades contributed 36.65% of brokerage
income in FY25.
Established Brand & Experienced Leadership – Operates under the well-recognised
“Anand Rathi” brand with 30+ years of trust; promoters and directors have 15–30 years
of experience in financial services.
Consistent Financial Growth – Revenue grew at 34.45% CAGR and PAT at 65.68%
CAGR (FY23–FY25); ROE at 23.12% and EBITDA margin at 36.81% in FY25, highlighting
strong profitability.

Source: RHP

Key Risk Factors
Regulatory & Legal Overhang – Involved in multiple litigations (₹180+ mn at stake);
SEBI/EOW notices linked to NSEL case against promoters, and pending “fit & proper”
compliance issues could hurt brand and leadership continuity.
SEBI & Compliance Risks – Penalised earlier for misuse of client funds and lapses in
monitoring Authorised Persons; recent SEBI show-cause (Sep’25) on cybersecurity
breaches raises operational and reputational concerns.
Heavy Dependence on Broking & MTF – Broking and MTF together form ~74% of FY25
revenue, making the business vulnerable to market cycles, investor sentiment, and
competition.
Reliance on Authorised Persons – 25% of FY25 revenue comes via 1,125 Authorised
Persons with high attrition (43.9% in FY25); company is legally liable for their actions,
creating operational risks.
Promoter Pledge – 29.51% of total equity shares pledged by corporate promoter
Anand Rathi Financial Services Ltd; invocation could reduce promoter control and
impact governance stability.
High Borrowings & Covenants – Debt stood at ₹16,871.83 mn (Jun’25), driven by
working capital needs for MTF and receivables; high finance costs and restrictive
covenants limit flexibility.
Unsecured Related Party Loans – Reliance on recallable unsecured loans from
related parties adds liquidity risks if withdrawn abruptly.
Negative Cash Flows – Reported negative cash flows from investing (FY23–FY25) and
financing (FY25) activities, raising concerns over future funding and sustainability.
Technology & Cyber Risks – Operations heavily dependent on IT systems; past
breach exposed KYC data of ~0.16 mn clients; vulnerability to outages, cyberattacks,
and regulatory penalties.



Source: RHP

Statement of Profit and Loss
(All amounts are in Indian Rupees millions, unless otherwise stated)



Anand Rathi Share and Stock Brokers Limited is a seasoned full-service brokerage with
over three decades of presence, strong brand equity, and diversified offerings across
broking, MTF, and distribution of investment products. The company has consistently
delivered robust growth (Revenue CAGR ~34% and PAT CAGR ~66% in FY23–FY25),
supported by high-yielding clients, strong digital adoption, and the highest ARPC among
peers. Its scalable MTF book (₹6,855 mn, zero NPAs) and pan-India presence via 90
branches and 1,125 Authorised Persons position it well to benefit from rising equity
participation and financialisation of savings in India.

However, the business faces notable risks. Heavy dependence on broking and MTF (~74%
of revenue), high attrition among Authorised Persons, and significant working capital
requirements backed by borrowings (Debt: ₹16,871 mn; D/E ~3.8x) expose it to market
volatility and liquidity pressures. Regulatory and legal overhangs, including SEBI notices,
NSEL-linked litigations, and promoter share pledges (29.5% of equity), add to governance
risks.

Overall, Anand Rathi is well-positioned to capitalise on India’s growing capital market
ecosystem through its strong franchise, high ARPC client base, and digital integration.
Sustained growth and valuation upside will depend on mitigating regulatory overhang,
reducing leverage, and diversifying revenue streams beyond broking and MTF.

"Call us on 8448899576" to find out whether or not you should apply.

Anand Rathi Share and Stock Brokers Ltd IPO is expected to be priced between
₹393 to ₹414 per share. At this price, the company is valued at a Price-to-Earnings
(P/E) ratio of 17.72x. whereas the industry average is 15.84x. 

Valuation and Outlook

Source : RHP



This Report is for the personal information of the authorised
recipient(s) and is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information provided
in the report is from publicly available data, which we believe, are
reliable but does not taken as an indication or guarantee of future
performance/ assurance of returns. The Report also includes
analysis and views of their team. The Report is purely for information
purposes and does not construe to be investment
recommendation/advice or an offer or solicitation of an offer to
buy/sell any securities. Investment in Securities Market is subject to
Market Risk.

Accordingly, Ganesh Stock or any of its connected persons including
its directors or subsidiaries or associates or employees shall not be
in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained,
views and opinions expressed in this publication. 

Investors should not solely rely on the information contained in this
Report and must make investment decisions based on their own
investment objectives, judgment, risk profile and financial position.
The recipients of this report may take professional advice before
acting on this information.

Disclaimer:


