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Issue Opens - October 23, 2024 to October 25, 2024

Face Value Issue Size
Price Band 210 2554 Cr
T334 103352 | miedi i

Issue Size 15,759,938 shares / ¥554.75 Cr
Fresh Issue 9,232,955 shares/ ¥325.00 Cr
Offer for Sale 6,526,983 shares / 229.75Cr
Basis of Allotment Monday, October 28, 2024
Initiation of Refunds Tuesday, October 29, 2024
Credit of Shares to Demat Tuesday, October 29, 2024
Godavari Refineries Listing Day Wednesday, October 30, 2024 y;
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Objects of The Offer @

The Offer comprises of the Fresh Issue by the Company and the Offer for Sale
by the Selling Shareholders. The objects of the Fresh issue are:

* Repayment/pre-payment, in full or in part, of certain outstanding
borrowings availed by the Company; and

* Toachieve the benefits of listing the Equity Shares on the Exchanges; and

* For General corporate purposes.

Brief profile of the Directors

Samir S. Somaiya - Chairman and Managing Director - He holds a masters’
degree in chemical engineering and a masters’ degree in business
administration from Cornell University, He has over 28 years of experience in
the chemicals industry. Prior to joining the Company, he was associated with
Somaiya Organo-Chemicals Ltd as a managing director.

Sangeeta A. Srivastava - Executive Director - She holds a bachelor's degree in
science and a masters’ degree of philosophy in chemistry from Rani D.
Vishwavidyalaya, Jabalpur, and a doctor of philosophy in science from
University of Mumbai. She has over 29 years of experience in the research and
development. Prior to joining the Company, she was associated with Somaiya
Organo-Chemicals Limited as General Manager (Corporate R&D).

Bhalachandra R. Bakshi - Executive Director - He holds a bachelors’ degree of
science in agriculture from the University of Agricultural Sciences, Bangalore.
He has been associated with the Company since 2011in various capacities and
has several years of experience in the agricultural industry.

Suhas U. Godage - Executive Director (Works) - He holds a masters’ degree of
business administration in marketing management from Yashwantrao C.
Maharashtra Open University, Nashik and has completed a post graduate
diploma programme in industrial fermentation & alcohol technology from
Vasantdada Sugar Institute. He has been associated with the Company in
various capacities since 2009 and has over 26 years of experience in the
chemicals industry.

Source: RHP



About The Company

Godavari Biorefineries Ltd is a leading manufacturer of ethanol-based
chemicals and an integrated bio-refinery in India, with an installed capacity of
570 KLPD for ethanol production as of June 30, 2024. It is one of the largest
ethanol producers in India by volume (source: Frost & Sullivan) and the world's
largest manufacturer of MPO. The company is also the only Indian
manufacturer of bio-ethyl acetate and one of two manufacturers of natural 1,3
butylene glycol globally. With a diversified portfolio, it caters to industries like
food, pharmaceuticals, cosmetics, and fuels.

Key Business Operations

Godavari Biorefineries Ltd uses sugarcane as its primary feedstock to
manufacture a wide range of bio-based chemicals, ethanol, and power. Its
facilities include the Sameerwadi Manufacturing Facility in Karnataka, with a
sugarcane crushing capacity of 18,000 TCD and a planned expansion to
25,000 TCD.

Godavari Biorefineries is expanding its ethanol distillery capacity from 600
KLPD to 1,000 KLPD and is venturing into 2nd generation ethanol production
using bagasse.

Company has significant global reach, catering to customers in over 20
countries and producing for industries like personal care, pharmaceuticals,
and oil marketing companies. The company also promotes its products under
the brand ‘Jivana' in retail stores and online channels, showing strong
revenue growth.

Their customers include marquee players such as Hershey India Pvt Ltd,
Hindustan Coca-Cola Beverages Private Limited, among others.

Source : RHP.
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Statement of Profit and Loss

[

Particulars

[Quarter ended] Year ended | Year ended | Year ended
June 30,2023 | March31, | March31, | March31,
2024 203 202
Revenue
Revenue from operations 522525 1686665 2014694 17,023.29)
Other income 2748] 12399 8385, 7628,
i i) 5252731701064 20,23079| 17,0997}
Expenses:
Cost of material consumed 128331 1533148 1312955 1215982
Purchases of stock-in-trade 5187  123.16) 10709 14034
Changes in inventories of finished goods 317913 -3684.32) 60314 -415.26]
Employes benefits expense 0308 118188 116552  993.19)
Finance costs 19578 75563 727.90] 6024
Depreciation and amortisation expense 1572|5995 50076 480.25]
Other expenses s52935| 257918 367893 281633)
W) 5,669.10] 1688618 19,91329| 16,779.07]
) 41637 124.6) 317.50]__ 32070]
Tox expense: 15531 147 12113 12873
Profit after tax (V- Vi) 26106 122.99) 19637 19097}
[Earnings per equity share (EPS) 622 293 s8] ass}

Source: RHP
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Strengths @

Leading Ethanol Producer - Godavari Biorefiner's is One of India’s largest
ethanol producers with an installed capacity of 570 KLPD as of March 31, 2024.

Integrated Bio-Refinery Operations - They operate a versatile bio-refinery ,
utilizing sugarcane and exploring grain-based ethanol production, while
ing into specialty i and bit based ethanol.

Diversified Product Portfolio - They offer a broad range of bio-based
chemicals, sugar, and ethanol across multiple industries, reducing
dependence on any specific product while benefiting from rising demand for
green chemicals due to stricter global regulations.

In-house R&D Capabilities - They have consistently invested in R&D and
technology and have successfully implemented some of the process
improvements and product at the P ing Facilities.

Threats

Supplier Concentration - They depend on a few suppliers for supply of a
significant portion of raw materials (excluding sugarcane). Any failure to procure
such raw materials from these suppliers may have an adverse impact on their
manufacturing operations and results of operations.

Seasonal Conditions - Production in the sugar, distillery, and cogeneration
segments depends on the availability and yield of sugarcane, which is influenced
by rainfall, sugarcane quality, harvesting schedules, and weather conditions.

Credit to farmers - Company extends credit to farmers and contractors for
sugarcane procurement, exposing them to the risk of non-receipt of outstanding
amounts. As of June 30, 2024, receivables stood at ¥31.90 million, with no
assurance of full or timely repayment.

Competitive Environment - Competition from existing players and new entrants

and consequent pricing pressures with respect to any or all of their products
could have a material adverse effect on their business

Source: RHP



Valuation and Outlook @

Godavari Biorefineries Ltd IPO is expected to be priced between 334 to €352
per share. At this price, the company is valued at Price-to-Earnings (P/E) ratio of
120x versus the Industry P/E of 36x.

Face | Revemue . .
Valie | from [ Bic | Diluted | PEason | gy .
Name of the company | gt | o | EPS | EPS2024 | September | KOV | Nav@
stare) | @in mitton) |2 @) @ Zrans
Godavari Biorefineries | 1000 | 1686665 | 293 203 NA A% | 6205
Limited
Listed peers
Allgl Amines|  200| 1440610] 2913 909 TR 1L75% | 24787
Chemicals Limited
Jubilant  Ingievia| 100| 4135800 | 1136 155 10 G68% | 17186
Limited
Laxm Organic | 200| 2865007 | 446 s 611 % | 618
Industries Limited
ED Pany (d@)| 100 Z4110| 5068 3061 Toeo| %[ 76T
Limited
Triveni Engineering | 100 |  GL31400 | 1805 803 2606 D6%| 1252
dusiries Limited
Balrampur Chini Mills | 100 | 5503740 | 2649] 2649 PURSS B L7 I T X

Godavari Biorefineries revenue dropped by 1% annually from 1,709 crore to 1701
crore over the last 3 Years while its net Profit dropped by 19.7% annually from
320.6 Crore to 124.5 crore over the last 3 Years.

Additionally, It reported a loss of 260 crore in its June Quarter. Company has a
Debt to Equity Ratio of 1.5 times which seems to be high given the seasonality
factor and competitive environment the company operates in, which could result
in pricing pressures and eventually could eat up margins.

Based on above factors and the valuations, the company seems to be Highly
priced hence we rate Godavari Biorefineries IPO with “Avoid” rating both for
Listing gains and for Long term investment.
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Disclaimer:

This Report is for the personal information of the authorised
recipient(s) and is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information provided
in the report is from publicly available data, which we believe, are
reliable but does not taken as an indication or guarantee of future
performance/ assurance of returns. The Report also includes
analysis and views of their team. The Report is purely for information
purposes and does not construe to be investment
recommendation/advice or an offer or solicitation of an offer to
buy/sell any securities. Investment in Securities Market is subject to
Market Risk.

Accordingly, Ganesh Stock or any of its connected persons including
its directors or subsidiaries or associates or employees shall not be
in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained,
views and opinions expressed in this publication.

Investors should not solely rely on the information contained in this
Report and must make investment decisions based on their own
investment objectives, judgment, risk profile and financial position.
The recipients of this report may take professional advice before
acting on this information.
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