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Price Band
₹1865 to ₹1960 

Face Value

Lot Size

Issue Size
₹10

Issue Type
Book Built

Issue Opens - 

₹27,870  Cr

7 Shares

Issue Size

Fresh Issue

Offer for Sale

142,194,700  shares / ₹27,870 Cr

142,194,700 shares / ₹27,870 Cr

Basis of Allotment

Initiation of Refunds

Credit of Shares to Demat

Hyundai LIsting  Day

Friday, October 18, 2024

Monday, October 21, 2024

Monday, October 21, 2024

Tuesday, October 22, 2024

N/A

October 15, 2024 to October 17, 2024



Brief profile of the Directors

Unsoo Kim, MD and Board Chairman has been with the company since January ,
2022. In addition to leading the company's operations, he heads the India, Middle-
East & Africa Strategic Region for Hyundai Motor Company (HMC), reporting
directly to the Promoter in this capacity. He holds a bachelor's degree in
engineering from Seoul National University and has been with Hyundai Motor
Group since December 1991.

Tarun Garg, Whole-time Director and Chief Operating Officer, has been associated
with the Company since December 4, 2019. He holds a bachelor’s degree in
engineering (mechanical) from the University of Delhi and a post graduate diploma
in management from the IIM, Lucknow. He is responsible for driving sales, service,
dealer management, product strategies, marketing, customer relationship, brand
and media management at the Company. 

C S Gopalakrishnan, Whole-time Director and Chief Manufacturing Officer, has
been associated with the Company since 1997. He holds a master’s degree in
business administration from the ICFAI University. He is also an associate of the
Institute of Engineers (India). He is responsible for the overall manufacturing
process, leading strategic planning, ensuring optimal resource utilization  for
sustained growth and driving production targets at the Company. 

Ajay Tyagi, Independent Director, has been associated with the Company since
June, 2024. He holds a master’s degree in technology (computer sciences) from
the IIT, Kanpur and a master’s degree in public administration from Harvard
University, Massachusetts. He has previously served as the chairman of the SEBI
for a period of 5 years

Source: RHP

Objects of The Offer
The objects of the Offer are:

To carry out the Offer for Sale by the Promoters.
To achieve the benefits of listing the Equity Shares on the Stock Exchanges.



Hyundai Motor India Ltd is  the 2nd largest auto OEM in India's passenger vehicle
market by domestic sales volume. They also manufacture parts like
transmissions and engines for their own use and sale. Their portfolio includes
13 models across various segments like sedans, hatchbacks, SUVs, and electric
vehicles (EVs). Their  current market position is because of (i) their  wide
product offerings, (ii) stakeholder relationships and operations; (iii) the strong
Hyundai brand in India; (iv) their ability to leverage new technologies to enhance
operational and manufacturing efficiency; and (v)  ability to expand into new
businesses such as EVs through innovation.

About The Company

Source : RHP

Hyundai Motor India Ltd is the part of the Hyundai Motor Group, the 3rd largest
auto original equipment manufacturer (“OEM”) in the world based on passenger
vehicle sales in CY2023. They have a strong track record of producing and selling
reliable, safe, feature-rich, and innovative passenger vehicles. They were among
the top three contributors to HMC’s global sales volumes, and their contribution
to HMC’s sales volumes has increased from 15.48% in CY2018 to 18.19% in
CY2023.

Key Business Operations



  PAN India 
Presence



Sources: RHP

Statement of Profit and Loss



Strengths
Pan-India sales, distribution and after-sale services network : As of June 30,
2024, they had 1,377 sales outlets  and 1,561 service centres across India. Their
sales and service network was the 2nd largest in India in terms of the number
of customer touchpoints as of March 31, 2024.

 
Digitisation across the value chain: They have digitised their customers and
dealers’ interactions with each other and with them. Their  constant
endeavour is to provide a 360-degree customer experience in passenger
vehicle purchase, insurance, maintenance, and after-sales service.

Flexible and automated manufacturing capabilities: Over 2,000 critical
machines are connected with technologically advanced systems and 743
robots, producing 131 passenger vehicles per hour.

Early access to the latest global trends : They identify emerging market
trends, latest customer needs and aspirations based on their and HMC’s global
network, in-depth market and product research.

Sources: RHP

Threats
Raw material Cost: Increases in the prices of parts and materials required for our
operations could adversely affect their business and results of operations.

Potential Conflicts of Interest with Kia Corporation : Kia Corporation operates
in a similar business. HMC, as a shareholder, may prioritize its subsidiaries'
interests, which may not align with the company's, potentially impacting
operations. As of June 30, 2024, HMC holds a 34% stake in Kia, and the company
supplies engines to Kia. Product overlaps could negatively affect the company's
business and prospects.

Risk of Increased Royalty Fees: Any increase in the royalty fee paid to HMC, the
Promoter, under the Royalty Agreement, especially if it exceeds 5% of the
company's annual consolidated turnover could negatively affect profitability and
earnings per share.

EV Sales : A majority portion of their sales volumes are derived from the sale of
non-EV passenger vehicles, and there is no assurance that they will be able to
adopt their EV strategy successfully and cost-efficiently or at all.



Hyundai Motor India Ltd IPO is expected to be priced between ₹1865 to ₹1960  per
share. At this price, the company is valued at Price-to-Earnings (P/E) ratio of
25.6x versus the Industry  P/E of 23.5x.

Valuation and Outlook

Hyundai India Motors revenue grew by 21% annually from FY 22 to FY 24 and
profits grew by 44%  in the same duration showcasing strong growth trajectory.  
Also, company was able to increase its EBIT margin  by 290 basis points  to 9.9%.

while Hyundai’s upcoming IPO is exciting, it’s important to note that the proceeds
won’t directly benefit Hyundai Motor India, but rather its parent company in Korea.
This has raised some concerns for local investors.

The exports Revenue is also growing well and it could be a key re-rating trigger for
the company going forward. We believe that the company is overpriced and 

We rate Hyundai India IPO “Avoid”.

Note: Investor may think to buy after listing



This Report is for the personal information of the authorised
recipient(s) and is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information provided
in the report is from publicly available data, which we believe, are
reliable but does not taken as an indication or guarantee of future
performance/ assurance of returns. The Report also includes
analysis and views of their team. The Report is purely for information
purposes and does not construe to be investment
recommendation/advice or an offer or solicitation of an offer to
buy/sell any securities. Investment in Securities Market is subject to
Market Risk.

Accordingly, Ganesh Stock or any of its connected persons including
its directors or subsidiaries or associates or employees shall not be
in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained,
views and opinions expressed in this publication. 

Investors should not solely rely on the information contained in this
Report and must make investment decisions based on their own
investment objectives, judgment, risk profile and financial position.
The recipients of this report may take professional advice before
acting on this information.

Disclaimer:


