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Objects of The Offer @

The company proposes to utilise the Net Proceeds towards the following objects:
1.Repayment and pre-payment, in full or part, of certain borrowings availed by
the Company;
2.Investment in our subsidiary viz. Sanathan Polycot Private Limited, for
repayment and pre-payment, in full or part, of certain borrowings availed by
our subsidiary viz. Sanathan Polycot Private Limited; and
3.General corporate purposes.

Brief profile of the Directors

Paresh Vrajlal Dattani, aged 64 is the Chairman and Managing Director of our
Company. He has completed his degree in Science from University of Calcutta.
He has been on the Board of our Company since October 10, 2005. He is
responsible for supervision of overall performance of our Company. He
contributes in formulating strategies for the growth of our Company and
provides guidance and direction to our Key Managerial Personnel and members
of Senior Management. He is also associated as a partner with Ramniklal
Nandlal Bros since July 25, 1978. He has 46 years of experience in the textile
industry.

Ajay Vallabhdas Dattani aged 57 is the Joint Managing Director of our Company.
He has been on the Board of our Company since October 10, 2005 and is
responsible for managing the operations and expansion of our cotton division.
He also supervises the various functions in our Company inter alia finance,
production and compliance. He has a bachelor's degree in commerce (honors)
from the University of Calcutta. He has over 18 years ofexperience in the textile
industry.

Anilkumar Vrajdas Dattani, aged 66 is an Executive Director of our Company.
He has been on the Board of our Company since October 10, 2005 and his
responsibilities include overseeing various functions of our Company inter alia
corporate social responsibility and administration in the Company. He has
passed the examination for bachelor's degree in commerce from University of
Bombay. He is also associated as a partner with Ramniklal Nandlal Bros since
July 25, 1978. He has 46 years of experience in the textile industry.

Source: RHP



About The Company

Sanathan Textiles Limited, which was founded in 2005, is a maker of polyester
yarn and a supplier of cotton yarn worldwide. The company operates under three
distinct yarn business verticals, which include: (a) yarn products for technical
textiles and industrial applications; (b) yarn products for cotton; and (c) yarn
products for polyester and serves numerous industries, including the automotive,
healthcare, construction, sports, outdoor, and protective apparel sectors, use
these advanced fabrics.

By September 30, 2024, the company had more than 45,000 stock-keeping units
(SKUs) and more than 3,200 active yarn product variants (i.e., yarn products
produced by us between April 1, 2021, and September 30, 2024).

Additionally, it can produce a wide range of products, including over 190,000 SKUs
and 14,000 types of yarn products, all of which are utilized in different ways and
for a variety of end applications. The business had over 925 distributors in seven
countries as of June 30, 2024, including Canada, Israel, Germany, Greece,
Argentina, Singapore, and India.

Key Business Operations

Key Business Operations of Sanathan Textiles Limited includes-
« Sourcing and Procurement:

o lIdentifying and establishing relationships with suppliers for raw
materials such as cotton, silk, synthetic fibers, dyes, and other textile
inputs.

o Negotiating contracts and managing supply chain logistics to ensure
timely delivery and quality materials.

« Production and Manufacturing:

o Operating manufacturing facilities where textiles are woven, knitted,
dyed, and finished.

o Implementing quality control measures to ensure that products meet
industry standards.

« Designand Development:

o Employing design teams to create innovative fabric designs, patterns,
and styles that cater to market trends and customer preferences.

o Developing samples and prototypes for client approval before full-
scale production.

Source :
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Statement of Profit and Loss
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Strengths @

Diversified Product Portfolio:

« Wide range of over 14,000 varieties and 190,000 SKUs.

« Presence across polyester, cotton, and technical textiles.

« The high share of value-added products (dope dyed, superfine, functional,
industrial, etc.) with tailored properties.

Strong Manufacturing Capabilities:
o Fully integrated polyester facility with advanced technology (continuous
polymerization, automation).
« High capacity utilization with efficient manufacturing processes.
« The Greenfield project in Punjab is for capacity expansion (expected to
increase capacity significantly).
« Experienced and skilled workforce.
Product Innovation and Development:
o Dedicated R&D team focused on new product development and

customization.
« In-house testing facilities for quality control.

Threats
Competition:
« Intense competition in the textile industry, both domestically and internationally.
« Price fluctuations in raw materials (e.g., cotton, polyester).
« Potential entry of new players and technological advancements.

Technological Disruptions:

« Rapid technological advancements could disrupt the industry.
« Risk of obsolescence of existing technologies.

Raw Material Price Volatility:

« Fluctuations in raw material prices can impact profitability.

Source: RHP



Valuation and Outlook @

Sanathan Textiles Ltd IPO is expected to be priced between ¥ 259 - 273 per
share. At this price, the company is valued at Price-to-Earnings (P/E) ratio of 20x
whereas the industry average is 29x
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Sanathan Textiles Ltd's Revenue and Net profit declined annually by 3.6 and 38.6
per cent, respectively, During FY22-FY24.The company can benefit from the
ongoing geopolitical tensions in Bangladesh (one of the major exporting nations to
the US and EU) and the decline in China's export of apparel to the US, providing
Indian exporters with an alternate choice of exporter to the US, which had 22 per
cent share in global apparel imports as of CY23. However, the competitive nature
of the textile industry poses a threat.

Hence, We rate "APPLY" rating to this IPO for Listing Gains only.
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Disclaimer:

This Report is for the personal information of the authorised
recipient(s) and is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information provided
in the report is from publicly available data, which we believe, are
reliable but does not taken as an indication or guarantee of future
performance/ assurance of returns. The Report also includes
analysis and views of their team. The Report is purely for information
purposes and does not construe to be investment
recommendation/advice or an offer or solicitation of an offer to
buy/sell any securities. Investment in Securities Market is subject to
Market Risk.

Accordingly, Ganesh Stock or any of its connected persons including
its directors or subsidiaries or associates or employees shall not be
in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained,
views and opinions expressed in this publication.

Investors should not solely rely on the information contained in this
Report and must make investment decisions based on their own
investment objectives, judgment, risk profile and financial position.
The recipients of this report may take professional advice before
acting on this information.
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