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Price Band
₹195 to ₹207

Face Value

Lot Size

Issue Size
₹10

Issue Type
Book Built

June 26, 2024 to June 28, 2024Issue Opens - 

 ₹171.00 Cr

72 Shares



Important Events
Issue Size

Fresh Issue

Offer for Sale

8,260,870 shares / ₹171.00 Cr

Basis of Allotment

Initiation of Refunds

Credit of Shares to Demat

Vraj Iron and Steel LIsting  Day

Monday, July 1, 2024

Tuesday, July 2, 2024

Tuesday, July 2, 2024

Wednesday, July 3, 2024

N/A

The company proposes to utilise the Net Proceeds in the following manner.

Funding for Capital Expenditure towards the "Expansion Project" at Bilaspur
Plant:
Repayment or prepayment of borrowings from HDFC Bank obtained by the
company for the capital expenditure towards the "Expansion Project" at Bilaspur
Plant; and
Capital expenditure towards the "Expansion Project" at Bilaspur Plant.
General Corporate Purposes.

Objects of The Offer

8,260,870 shares / ₹171.00 Cr

Sources:RHP



Vijay Anand Jhanwar, 43, is the Chairman and Managing Director of our Company.
He has been on the Board since April 7, 2012. He holds a Bachelor’s degree in
Engineering from Nagpur University and has held significant roles in various
industry associations and councils, such as the Chhattisgarh Sponge Iron
Manufacturers Association and the Steel Consumer Council of India. He also
serves as a director in multiple companies and has 22 years of experience.

Prasant Kumar Mohta is a Whole-Time Director and has been on the Board since
August 26, 2013. He holds a Bachelor’s degree in Commerce from Utkal University
and has 20 years of experience, primarily in accounts and finance.

Praveen Somani, a Whole-Time Director since September 7, 2021, joined the
Company in 2012 as General Manager of the Bilaspur Plant. He has 11 years of
experience and oversees day-to-day operations at the Bilaspur Plant.

Sanjeeta Mohta, a Non-Executive Independent Director since November 10, 2023,
holds a Post Graduate Diploma in Family Business Management from Symbiosis
Centre for Management and Human Resource Development. She has 20 years of
experience in various roles, including General Manager and State Finance Officer.

Sumit Deb, a Non-Executive Independent Director since December 19, 2023, has a
Bachelor’s degree in Mechanical Engineering from Orissa University of Agriculture
and Science. He has over 30 years of experience, including leadership roles at
NMDC Limited and other organizations.

Pramod Kumar Vaswani, a Non-Executive Independent Director since December
19, 2023, holds a Master’s degree in Commerce from Ravi Shankar University. He
has around 20 years of experience in the iron and steel industry and has held
directorships in several companies.

Brief profiles of the Directors
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Vraj Iron and Steel Limited is engaged in manufacturing sponge iron, M.S. billets, and
TMT bars under the Vraj brand. They operate two manufacturing plants located in
Raipur and Bilaspur, Chhattisgarh, spanning 52.93 acres. As of December 31, 2023,
the combined installed capacity of these plants was 231,600 tons per annum (TPA) for
intermediate and final products. Additionally, their Raipur plant includes a captive
power plant with an installed capacity of 5 MW.

About The Company
Vraj Iron and Steel Limited is a manufacturer of steel products like sponge iron, billets,
and TMT bars under the brand Vraj. They currently operate two manufacturing plants in
Chhattisgarh with a combined capacity of 231,600 tons per year. They are also
expanding their capacity to 500,100 tons and are installing a captive power plant to meet
their energy needs.

Description of Their Business
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Product portfolio
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Track Record Of Financial Performance
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Key Financial data for the nine months ended December 31, 2023
and Fiscals 2023, 2022 and 2021 are as below as per the Restated
Consolidated Financial Statements:
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Threats
Substantial competition is faced by the company from domestic steel
producers.

1.

High working capital requirements are a challenge.2.
Negative cash flows have been posted in the past.3.
Both manufacturing plants are located in the same state.4.

Sources:RHP

An integrated and well-established manufacturing setup has been
developed by the company.

1.

Manufacturing plants are strategically located, supported by robust
architecture, leading to cost efficiencies and a stable supply chain.

2.

The quantity and average price of coal have been efficiently procured by the
company.

3.

A diversified product mix with a strong focus on value-added products has
been achieved.

4.

The company is backed by an experienced promoter, board, and
management team.

5.

A consistent track record of growth and financial performance has been
maintained.

6.

Strengths



The expected share price for Vraj Iron and Steel Limited IPO is set between ₹195
to ₹207 per share. The company's valuation shows a Price-to-Earnings (P/E) ratio
of 9.47x , based on a price above ₹207, and FY23 EPS is ₹21.84

Valuation and Outlook

We assign a “Subscribe“ grade for this issue.

Vraj Iron and Steel is a top manufacturer of sponge iron, M.S. billets, and TMT
bars, well-positioned for growth with efficient operations and ongoing
expansions. The company has shown strong and consistent financial
performance, with revenue, EBITDA, and PAT growing at 21%, 41%, and 69%
CAGR, respectively. The steel industry is expected to grow due to urbanization,
infrastructure development, and increased demand in the automobile sector,
with global demand remaining steady. However, Vraj Iron and Steel faces risks
such as having all manufacturing facilities in one region, no long-term customer
contracts, high competition, and exposure to supply disruptions and raw material
price fluctuations.

Peer Analysis



This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None can
use the report as a base for any claim, demand or cause of action and, also
none is responsible for any loss incurred based upon. The investments
discussed or recommended in this report may not be suitable for all investors.
Opinion expressed is the current opinion as of the date appearing on the
material only.
Further, the information in the document has been printed on the basis of
publicly available information; internal data and other sources believed to be
true and are for general guidance only but which may have not been verified
independently. While every effort is made to ensure the accuracy and
completeness of information contained, the company takes no responsibility
and assumes no liability for any error/ omission or accuracy of the information.
Recipients of this material should rely on their own judgments and conclusions
from relevant sources before making any investment.
The investment advice should not be considered to be or taken as an offer to
sell or a solicitation to buy/sell any security. Price and value of the investments
referred to in this material are subject to volatility. Past performance is not a
guide for future performance. Certain transactions -futures, options and other
derivatives as well as non-investment grade securities are subjected to
substantial risks and are not suitable for all investors.

Disclaimer:


